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Cash

Total cash was 44.3 million Bahts, represents 1.5% of total
assets. The company has policy to keep cash at the appropriate
level. The company uses most of the cash generated from the
operation for investment activities as well as to repay debts.
Total cash decreased 27.1 million Bahts from a year earlier or
decreased by 38%.

Accounts Receivable

Total accounts receivable was 816.5 million Bahts, represents
28.7% of total assets. The accounts receivable increased 68.4
million Bahts from a year earlier or increased by 9% because
the company had revenue of approximately 145 million Bahts
from a few major customers for the replacing of existing products
by LED products in order to save energy at the end of 2016,
and the customers had settled payment in December of the
same year in order to entitle to the tax incentive, but no similar
activities in 2017.

Inventories

Total inventories was 878.5 million Bahts, represents 30.8%
of total assets. inventories increased 116.8 million Bahts from
a year earlier or increased by 15%, due principally to delayed

realization of 31 million Bahts of a turnkey project from end 2017
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to early 2018, and the postponement of a few projects from end
2017 to deliver in first and second quarters of 2018.

Land, Buildings, Machines and Equipment

Land, Buildings, Machines and Equipment was 959.6 million
Bahts, represents 33.7% of total assets. The fixed assets
decreased by 19.5 million Bahts from a year earlier or decreased
by 2% was a result of the depreciation of the buildings, machines
and equipment in accordance with accounting practices.

Other Assets

Other assets was recorded at 150.8 million Bahts, represents
5.3% of total assets. Other assets increased by 2.6 million Bahts
from a year earlier or increased by 2% . Other assets comprised
of advance to suppliers 20.8 million Bahts, prepaid expenses 10.0
million Bahts, disbursement 4.8 million Bahts, other accounts
receivable 5.5 million Baths, accounts receivable for installment
sales due after 1 year 47.3 million Bahts, time deposits pledged
as collateral 13.1 million Bahts, investment properties 1.8 million
Bahts, deferred tax assets 25.9 million Bahts and other non-current
assets 21.6 million Bahts.
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Liabilities and Shareholders’ Equity / niiauuasauuasinaiu

318019
Discription

2560 - 2017 2559 - 2016
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Bank Overdrafts and Short-term Loans
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Accounts Payable
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Other Current Liabilities
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Long-term Loans from Bank
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Bank Overdrafts and Short-term Loans

Total bank overdrafts and short-term loans was 864.7 million
Bahts, represents 30.4% of total assets. The bank overdrafts and
short-term loans increased by 222 million Bahts from a year earlier
or increased by 35% due to the increased accounts receivable
resulted from the company had revenue of approximately 145
million Bahts from a few major customers for the replacing of
existing products by LED products in order to save energy at the
end of 2016, and the customers had settled payment in December
of the same year in order to entitle to the tax incentive, but no
similar activities in 2017, as well as the increased inventories
resulted from the delayed realization of 31 million Bahts of a turnkey
project from end 2017 to early 2018, and the postponement of a
few projects from end 2017 to deliver in first and second quarters
of 2018.

Accounts Payable

Total accounts payable was 297.0 million Bahts, represents
10.4% of total assets. The accounts payable decreased by 53.0
million Bahts from a year earlier or decreased by 15% resulted
from the company pay certain suppliers earlier in exchange for
bigger price discount.
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Other Current Liabilities

Other current liabilities was 267.7 million Bahts, represents 9.4%
of total assets. The other current liabilities decreased by 14.5 million
Bahts from ayear earlier or decreased by 5%. Other current liabilities
comprised of current portion of long-term loans 102.7 million
Bahts, current portion of finance lease liabilities 1.2 million Bahts,
income tax payable 12.5 million Bahts, advances received from
customers 33.7 million Bahts, accrued design and consulting
expenses 26.2 million Bahts, accrued bonus 20.9 million Bahts,
accrued expenses 22.9 million Bahts, accrued sale commission
23.4 million Bahts and other current liabilities 24.2 million Bahts.

Long-term Loans from Banks

Long-term loans from banks was 174.3 million Bahts, represents
6.1% of total assets. Long-term loans from banks decreased by
91.1 million Bahts from a year earlier, or decreased by 34% due
to the repayment of long-term loans to the banks in accordance
with the loan agreement.

Other Non-current Liabilities

Other Non-current liabilities was 71.8 million Baths, represents
2.5% of total assets. The other non-current liabilities increased
by 10.2 million Bahts from a year earlier or increased by 17%.
Other non-current liabilities comprised of finance lease liabilities
0.7 million Bahts, employee benefit obligations 68.0 million Bahts
and other non-current liabilities 3.1 million Bahts.

Shareholders’ Equity

Shareholders’ equity was 1,174.2 million Bahts, represents
41.2% of total assets. The total shareholders’ equity increased
by 67.6 million Bahts fromayear earlier orincreased by 6% due to the
increase resulted from shares options exercised and share-based
payment transactions total 79.0 million Bahts, the decrease resulted
from the dividends payout to shareholders 68.4 million Bahts, the
increase resulted from operating profit 61.4 million Bahts and the
decrease resulted from other comprehensive expenses related
with the defined benefit plan actuarial loss 4.4 million Bahts.
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Income for The Year

Revenue from Sale of Goods and Rendering of Services
Total revenue from sale of goods and rendering of services
was 2,553 million Bahts, decreased by 13% from a year earlier,
was a result of the decrease of Project Sales Activity by 15%,
the decrease of Wholesale/Retail Activity by 3% and the decrease
of Export Sales Activity by 32%, the decrease due principally
to the increased market competition, as a result the company
had to offer new alternative LED products with lower unit prices
in order to be able to compete in the marketplace, and the
company had sold increased amount of “Turnkey Project”
which had to include the prices of product and installation as
well as the payment had to be made in accordance with the
progress of work, therefore a large number of products which
were under installation in late 2017, can only be realized as
revenue in early 2018. As for the Project Sales Activity, the
revenue was down by 15% to 1,715 million Bahts due to 31
million Bahts of Turnkey Projects can only be realized in the
first quarter of 2018, and approximately 180 million Bahts of
projects were postponed to first quarter and second quarter
of 2018. Wholesale/Retail Activity was 698 million Bahts,
down by 3% due to the increased market competition and
weaker consumer purchasing power. Export Sales Activity
decreased by 32% to 139 million Bahts, due to in 2016 the
company had sold appropriately 60 million Bahts of LED
luminaries to a retail chain in Australia for replacement of
existing products in order to save energy, but the retail
chain had delayed the investment in 2017, also the business
expansioninto Vietham, Malaysia and Indonesia had been slow
resulted from the delayed establishment of the Subsidiary
Company in Vietnam as well as the delayed establishment
of the Representative Offices in Malaysia and Indonesia.

Other Income

Other income was 16.8 million Bahts, decreased by 8.9
million Bahts from a year earlier, or decreased by 35%
because in 2016, the company had received 8.3 million
Bahts compensation from a construction contractor for the
maintenance of factory and warehouse buildings. When the
above-mentioned one time income is excluded, other income
was decreased by 0.6 million Bahts due essentially to the
exchange gain and loss.
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Cost of Sale of Goods and Rendering of Services

Total cost of sale of goods and rendering of services was
1,751.8 million Bahts, decreased by 2% from a year earlier,
was a result of the decrease of sales by 13%, and the ratio
of cost of sales/revenue from sales had improved from 71.7%
in 2016 to 68.6% in 2017.

Selling and Administrative Expenses

Total selling and administrative expenses was 689.8
million Bahts, decreased by 2% from a year earlier, was a
result of the sales promotional expenses and most other
expenses were decreased despite the annual salary adjustment
was increased by approximately 4%.

Finance Cost

Total finance cost was 45.9 million Bahts, decreased by
13.4 million Bahts from a year earlier or decreased by 23%,
because the long-term loans decreased by 102.0 million Bahts
resulted from the repayment of loans in accordance with
the loan agreement, despite the short-term borrowings had
increased by 222.0 million Bahts due to the inventories
increased by 116.5 million Bahts resulted from more than
180 million Bahts of products were postponed to deliver to
customers in early 2018, and the accounts receivable was
increased by 58.2 million Bahts. In addition, the interest rate
of short-term borrowings was decreased from 3.9% in 2016
to 3.5% in 2017, and the interest rate of short-term borrowings
was lower than that of long-term loans.
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Income Tax Expenses

Total income tax expenses was 20.6 million Bahts, decreased
by 0.2 million Baht from a year earlier, or decreased by 1%,
was a result of lower profit, and in 2017 a subsidiary company
who has been granted investment privilege from BOI had sold
a number of products that were exempted by the privilege.

Total Profit for The Year

Total profit for the year attributable to Owners of the Company
was 61.1 million Bahts, decreased by 13.0 million Bahts
from a year earlier, or decreased by 18%, was a result of
the gross profit from sales and services plus other income
decreased by 59.2 million Bahts, or decreased by 5% due
essentially to the reduced sales despite the gross profit
margins had improved from 28.3% in 2016 to 31.4% in 2017,
while the total expenses including interest expense decreased
by 26.0 million Bahts, or decreased by 3% due mainly to the
sales promotional expenses and most of other expenses had
decreased, and the interest rates had also decreased, but
income tax expenses had decreased only 0.2 million Bahts
because in 2017 a subsidiary company who had been granted
investment privilege from BOI had sold a number of products
that were exempted by the privilege.

Total Comprehensive Income for the Year

Total comprehensive income for the year attributable to
Owners of the Company was 56.7 million Bahts, decreased
by 0.6 million Bahts from a year earlier or decreased by 1%
was a result of the losses on remeasurements of defined
benefit plans plus the Income tax relating to items that will
not be reclassified to profit or loss total amount of 3.7 million
Bahts, and loss on exchange difference on translating foreign
operations 0.7 million Bahts.
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Cash Flows from Operating Activities

The company received net cash from operating activities before change in the operating
assets and operating liabilities 227.7 million Bahts, decreased from a year earlier 41.8 million
Bahts, or decreased by 16%, due essentially to the decrease of cash flows from the operating
profit 13.1 million Bahts, from finance cost 13.4 million Bahts, from share-based payment
9.2 million Bahts, from loss on inventory devaluation 10.8 million Bahts, but the increase of
cash flows from depreciation and amortization 1.3 million Bahts, from bad and doubtful debts
expenses 1.0 million Bahts, from employee benefit expenses 1.6 million Bahts and from others
0.8 million Bahts. When add in the cash flows from change in operating assets and liabilities,
total net cash flows used in the operating activities was 42.4 million Bahts, total cash was
decreased by 596.0 million Bahts, or decreased by 108%. Total cash flows from change in
operating assets and liabilities was 554.3 million Bahts was from change in trade accounts
receivable 163.2 million Bahts, from change in inventories 219.0 million Bahts, from change
in trade accounts payable 126.5 million Bahts, and from change in others 45.6 million Bahts.

Cash Flows from Investing Activities

Total net cash used in investing activities was 62.7 million Bahts, increased from a year
earlier 7 million Bahts, or increased by 13%. The total cash of 62.7 million Bahts were used
for acquisition of plant and equipment 59.5 million Bahts, and for acquisition of intangible
assets 3.7 million Bahts, but the company received cash from sale of plant and equipment
and interest received 0.5 million Bahts.

Cash Flows from Financing Activities

Total net cash received from financing activities was 78.4 million Bahts, as opposed to
used in financing activities of 482.9 million Bahts a year earlier. The cash received from financing
activities of 78.4 million Bahts were from the increase in bank overdrafts and short-term loans
222.0 million Bahts, from proceeds from exercise of warrants 76.0 million Bahts and from
other 0.1 million Bahts, but the company used cash in repayment of long-term borrowings
102.0 million Bahts, dividends paid to shareholders 68.4 million Bahts, financial costs paid
46.1 million Bahts and others 3.2 million Bahts.
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